
 
 
Patricia M. French 
Senior Attorney      300 Friberg Parkway 

Westborough, Massachusetts 01581 
       (508) 836-7394 
       (508) 836-7039 (facsimile) 
       pfrench@nisource.com
 
        
 

September 19, 2005 
 
 
BY E-FILE AND OVERNIGHT DELIVERY 
 
Mary L. Cottrell, Secretary 
Department of Telecommunications and Energy 
One South Station 
Boston, MA  02110 
 
Re: Bay State Gas Company, D.T.E. 05-48 
 
Dear Ms. Cottrell: 
 
 Enclosed for filing, on behalf of Bay State Gas Company (“Bay State”), please 
find the responses of Bay State to the First Set of Information Requests issued by the 
D.T.E. in this docket, on September 13, 2005. 
 
 Please do not hesitate to telephone me with any questions whatsoever. 
 
 Very truly yours, 
 
 

 
       Patricia M. French 
 
 
 
cc:   John J. Geary, Hearing Officer 

Andreas Thanos, Assistant Director, Gas Division, DTE  
 Rebecca Hanson, Analyst, Gas Division, DTE 
 Elizabeth Jackson, Analyst, Gas Division, DTE 
 Jennifer Cargill, Assistant Attorney General (4 copies) 
 Service List 
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COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIRST SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D.T.E. 05-48 

 
Date: September 19, 2005 

 
Witness Responsible: Francisco C. DaFonte 

 
 
 
DTE 1-1: Please refer to Mr. DaFonte’s testimony at 10.  Has the Company 

received regulatory approval from the Canadian National Energy Board 
for TransCanada Pipelines Ltd.’s (“TransCanada”) agreement or from 
the Ontario Energy Board for Union Gas Limited’s (“Union”) agreement?  

(a) If no approvals have been obtained for either the TransCanada or 
Union agreements, when are the decisions expected?  

 
(b) If decisions regarding the TransCanada and Union agreements 

have been rendered, what were the outcomes and the dates the 
decisions were rendered?  

 
 
RESPONSE: (a)  TransCanada filed its pipeline expansion facilities with the NEB on 

Friday September 16, 2005.               

(b)  Union received all necessary regulatory approvals from the Ontario 
Energy Board on July 6, 2005.  The OEB order approving Union’s 
filing is provided as Attachment DTE 1-1(b). 

















COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIRST SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D.T.E. 05-48 

 
Date: September 19, 2005 

 
Witness Responsible: Francisco C. DaFonte 

 
 
 
DTE 1-2: Please refer to Mr. DaFonte’s testimony at 10.  How does the Company 

plan to proceed if regulatory approval is not obtained from any of the 
following regulators: (1) the Department; (2) the Canadian National 
Energy Board; and (3) Ontario Energy Board?  

  
 
RESPONSE: If the Company does not receive regulatory approval from the Department 

by November 1, 2005 it will terminate both the Union and TransCanada 
agreements per the terms negotiated in both agreements.  Receiving 
Department approval by November 1, 2005 is a condition precedent in 
the Union Agreement and Bay State may terminate the Union agreement.  

 
If TransCanada does not receive regulatory approval from the NEB, Bay 
State will terminate both the Union and TransCanada agreements per the 
terms of both agreements.  The OEB has approved Union’s filing as 
stated in the response to DTE 1-1. 

 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIRST SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D.T.E. 05-48 

 
Date: September 19, 2005 

 
Witness Responsible: Francisco C. DaFonte 

 
 
 
DTE 1-3: Please refer to Mr. DaFonte’s testimony at 23.  If a marketer were to 

request assignment of this capacity, would Bay State agree to assign the 
capacity to the marketer?   

  
 
RESPONSE: The Company would assign the Union and TransCanada capacity to retail 

marketers if requested. 
 
 
 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIRST SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D.T.E. 05-48 

 
Date: September 19, 2005 

 
Witness Responsible: Francisco C. DaFonte 

 
 
 
DTE 1-4: Please explain why the contracts with Union Gas Ltd are for a term of 

eleven years while the terms of the contracts with TransCanada are for a 
term on ten years.   

  
 
RESPONSE: The open season for the Union capacity required a minimum ten-year 

commitment and was fully subscribed.  In the event of over-subscription, 
Union’s policy is to pro-rate the capacity among the open season bidders, 
which would have resulted in a mismatch of Union capacity to 
TransCanada capacity.  In order to avoid this potential mismatch, the 
ANE Renewal Group bid an eleven-year term to improve its position in 
the open season queue and receive its entire capacity request. 

 
 
 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIRST SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D.T.E. 05-48 

 
Date: September 19, 2005 

 
Witness Responsible: Francisco C. DaFonte 

 
 
 
DTE 1-5: Please refer to Mr. DaFonte’s testimony at 6, lines 7-8.  When did Bay 

State’s long-term supply contract at Waddington expire?  How has 
Waddington been supplied since the expiration?   

  
 
RESPONSE: Bay State had a long-term contract that expired on November 1, 2002.  

Since that time, the Company has purchased spot gas at Waddington for 
varying terms ranging from daily to a full winter season. 

 
 
 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIRST SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D.T.E. 05-48 

 
Date: September 19, 2005 

 
Witness Responsible: Francisco C. DaFonte 

 
 
 
DTE 1-6: Explain in detail with supporting documentation, data, and assumptions 

why the contract with Union is for 26,352 Dth, while the contract with 
TransCanada is for 26,063 Dth.   

  
 
RESPONSE: The Union contract delivers 26,352 Dth into TransCanada so that after 

fuel retention on TransCanada of 1.1%, the delivered contract quantity at 
Waddington is 26,063 Dth. 

 
 
 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIRST SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D.T.E. 05-48 

 
Date: September 19, 2005 

 
Witness Responsible: Francisco C. DaFonte 

 
 
 
DTE 1-7: Please refer to Mr. DaFonte’s testimony at 17, lines 20-21.  Explain with 

supporting documentation, data, and assumptions how Bay State’s total 
liability of $9,682,304 is calculated. 

 
 
RESPONSE: In calculating the Union liability the Company inadvertently used a wrong 

conversion factor to establish Union’s demand charge in US dollars.  The 
Union demand charge used in the liability calculation should have been 
$1.75/Dth instead of $2.2477/Dth.  Thus, the liability to Union should be 
calculated per Exhibit FCD-2, at 2, as the demand rate ($1.75/Dth) times 
the contract MDQ (26,352 Dth) times thirteen months, or approximately 
$599,508.  Adding this liability to the TransCanada liability set forth in 
Exhibit FCD-4, at 14, item15a and at 15, item16, yields a total liability of 
$9,511,812. 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIRST SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D.T.E. 05-48 

 
Date: September 19, 2005 

 
Witness Responsible: Francisco C. DaFonte 

 
 
 
DTE 1-8: Please refer to Exhibit FCD-4, at 20, item 29.  Has the condition 

precedent been met or waived? 
 
 
RESPONSE: The condition precedent has been waived and a letter dated May 5, 2005, 

was received by Bay State and ANE, and is provided as Attachment DTE 
1-8. 

 
 
 






	Transmittal Letter.doc
	DTE 1-1.doc
	Attachment DTE 1-1(b).pdf
	DTE 1-2.doc
	DTE 1-3.doc
	DTE 1-4.doc
	DTE 1-5.doc
	DTE 1-6.doc
	DTE 1-7.doc
	DTE 1-8.doc
	Attachment DTE 1-8.pdf

